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SECTION A (32 marks) {,
. /
Answer ALL questions in this secnon. J ) 7 ﬂ.: e {_ /
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Vs State two secondary aims of an audit. ﬂ"” p (2 marks)

th the current audit file and the permanent audit

2. State three contents that may be found in bo 3 )

file. gfr E&h .
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4. State forur eoog sgf g htors Who ;g;ﬁld cuc anzed during an andit. (4 marks)
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5. State three cmena that an auditor may use to assess the reliability of audit evidence.
fn/’c*ma/ HoCantp oy £ch 0 P pr frﬂ(ﬁf(-’ o Pce et (3 marks)
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@ List four methods that an auditor may use to selcct an audit sample. (4 marks)
4"
7. Identify three circumstances that may give rise to a “limitation of scope™ paragraph in an audt
report. (3 marks)
8. State three situations when the first auditors of a company are assumed to have been
automatically re-appointed. (3 marks)
Tiny Lo 1079,
@ List three qualities of an auditor. ,7 J—.U/ &/Z,/, fpnove /.w(j (3 marks)
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10.  Distinguish between a letter of represeﬁéhon and a management lette (4 marks)
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SECTION B (68 marks)

Answer any FOUR questions in this section.

11. (@)  Explain f
22 ; ;ﬂwﬂgug f,"}“i"n‘i‘,’f/,“ letter of engagement. (8 marks)
& l‘ . nf" il k] . - . {3
(b) Apc'.’ofdnrfg to (h?&ompany’s Act, certain parties are disqualified from being auditors of
a company, Highlight six such parties. (9 marks)
12.  (a) Eplajn four ways in which sampling may be of benefit to an auditor. (8 marks)
(b) Explain six benefits of a non-statutory audit to a partnership firm. (9 marks)

13. (a)  Explain six actions that an auditor should take upon discovery of weaknesses in the
internal control system of a client. (9 marks)

®) Describe four steps that should be followed by an auditor in verifying depreciation on
non-current assets appearing in the accounts of a client. (8 marks)

14.  (a)  Explain four challenges that may be encountered when establishing an internal control
system in a small business organization. (8 marks)

(b)  Explain six actions of an auditor that may be seen to compromise his independence.

(9 marks)

15. (@) Explain four ways in which a cashier may misappropriate cash in a business
organization. (8 marks)
(b) °Hi ghlight six advantages of preparing audit working papers. (9 marks)
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